The Amazing Stats-At-A-Glance Country OUTBOUND Profile System
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ECONOMIST-THE WORLD 2012: none.
ECONOMIST INTELLIGENCE UNIT: Mexico recovers, helped by a return to growth in the US
September 15th 2010
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Following a contraction of 6.6% in 2009, the Mexican economy is expected to grow by 4.6% in 2010 and 3.3% in 2011. The severity of the decline in 2009 was partly the consequence of close ties to the US,
which takes 80% of Mexico's manufactured exports and is an important source of remittance income, and was also partly driven by the outbreak of swine flu. In addition, unlike some countries, Mexico
prioritized maintaining hard-won fiscal stability over economic stimulus. A decent recovery is now under way but Mexico will be exposed to the softening of US GDP growth in the second half of 2010 and in
2011. On the policy front, Mexico faces structural challenges to raise its rate of sustainable growth. Not least, it will suffer from a decline in oil-related tax revenue owing to the depletion of Cantarell, its largest
oilfield. The current government is unable to push controversial measures through Congress so that major economic reforms are unlikely during the current administration, which will be in power until 2012.

BUSINESS MONITOR ONLINE: 2011Q1. Mexicana, the country' biggest airline before its collapse in August 2010, may resume flights in 2011. Resumed flight operations would be at a greatly reduced level,
including six US routes. Economy remains largely tied to the USA. No outbound information provided in report.
2012 GDP release for 2011 (+4.0%), 2012 (+3.1%), and 2013 (+2.7%).
DOC CS OFFICES: none.
OTHER: MVB: 2011. Obama proposed charge of $5.50 per air and sea passenger to the USA in FY2012 budget proposal. (10% ish in 2010). Mexico TTB: 2010 bookings up 4%-9%, but 2010Q4 was down
harply. 2011Q1 expected to be flat, but strong majority expect strong growth in 2011Q2. Motivators are accommodations rates, the exchange rate, and the economy in Mexico. The level of promotion by

other long-haul destinations top deterrent; others are visa processing and concerns over entry policies. Additionally, natural disasters in the U.S. continued to be ranked as a deterrent for the second survey in

TRAVEL FORECAST POSITIVES: Acquiring total visitor volume on monthly basis (not just I-94) helps in forecasting. Moderate, but declining real GDP growth. Peso appreciated lately, forecast to decline
slightly, but still in a decade plus-long slide. However, the currency exchange rate is already higher than the IMF 2011 forecast level. Population growing, keeping GDP/capita growth to a low level and 1/5 of
the USA. Good potential candidate to benefit from CTP marketing due to #2 ranking and impact on southern USA destinations.

TRAVEL FORECAST NEGATIVES: 2010 actual (+2%) underperformed versus the 2010 Spring expectation (+7%). Declines in monthly volume 5/6 past months including tiny increase in Feb. Proposed
charge of $5.50 per air and sea passenger would impact only 11% or so of visitors in a typical year.
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